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FLORIDA NOTICE 
 
 
 
Scottsdale Insurance Company is on the Florida Insurance Commissioner’s 
list of  appr oved non l icensed i nsurers.  T his means that it is authorized to 
issue pol icies to Fl orida r esidents.  H owever, si nce S cottsdale I nsurance 
Company is not directly l icensed by the State of  Florida, we are required by 
Florida Statute to provide you with the following notice: 
 
“This insurance is issued pursuant to the Florida surplus Lines law.  Persons 
insured by surplus lines carriers do not have the protection of the Florida 
Insurance Guaranty Act to the extent of any right of recovery for the 
obligation of an insolvent unlicensed insurer.” 
 
If you have any questions on this notice, please ca ll us at (650) 428-0818.  
Thank You. 

 
 
 
 
 



 

 
FINANCIAL SERVICES PROFESSIONAL LIABILITY INSURANCE POLICY 

THIS IS A CLAIMS MADE AND REPORTED POLICY 
 

 
 

Home Office Address: 
One Nationwide Plaza • Columbus, Ohio 43215 

Administrative Office: 
8877 North Gainey Center Drive • Scottsdale, Arizona 85258 

A STOCK COMPANY 

 
Policy Number 
FNS0002654  
KY  FNO0001407  
 

ITEM 1. First Named Insured and Address: 
 
National Association of Professional Agents 
9024 Town Center Pkwy 
Lakewood Ranch, FL 34202 
 
Acting as Administrator on behalf of its 
participating members listed on the 
Individual Insureds Endorsement.  

 Administrator Name and Address: 

ProSurance Group, Inc. 
  2685 Marine Way Suite #1408 
  Mountain View, CA 94043 
   
 

Administrator No.: 04548 

 
ITEM 2. The “policy period” is from 12:01 a.m. on March 1, 2010 to 12:01 a.m. on March 1, 2011 
 local time at the address of the First Named Insured as stated herein. 

ITEM 3. “Retroactive Date”: ......................................................................................   See Endorsement 

ITEM 4. The First Named Insured is: a Corporation    

ITEM 5. Our Limits of Liability under this policy shall be as stated below, subject to all of the terms of this policy having 
reference thereto. 

 Each “Wrongful Act” Aggregate:  .....................................................    See Individual Insured Endorsement 
 “Individual” Insured Aggregate:  .......................................................    See Individual Insured Endorsement 
 Policy Aggregate:  ............................................................................   $ 10,000,000.00 

ITEM 6. “Individual” Insured:   
 Coverage Inception Date:   
 “Policy Period”:   
 Coverage Options:   

ITEM 7. Each “Wrongful Act” “Retention”:  ...............................................................   
$ 
 
 
 
 

$ 

 

1,000.00 for “wrongful ac ts” ar ising 
solely out of the s ale or  s ervicing of  
fixed life, health and di sability 
insurance and f ixed annui ties. 
 
5,000.00  for all other “wrongful acts” 
(e.g. t hose i nvolving t he s ale of 
variable products or mutual funds). 

ITEM 8. Policy Coverage Form and Endorsements attached to and forming a part of this policy at the time of issuance: 
Policy Coverage Form FNX-P-61 (12-07) Troubled Securities FNX-m7 (10-07) 
Limitation Of Coverage FNX-11 (04-08) Individual Insureds UTS-3g  (3-92) 
Other Insurance FNX-80 (10-07) Extended Reporting Period FNX-10 (11-07) 
Service Of Suit UTX-9g (5-96) Representative Company FNX-63 (11-07) 
Claims Exclusion FNX-17 (12-07) Administrator FNX-8 (11-07) 
Changes - Florida FNS-m85-FL (7-08) Signature Page UTS-COVPG (1-08) 
“Market Timing” / “Late Trading” / “Soft Dollar” / “Fees” / Breakpoint Discounts Exclusion FNX-48 (11-07) 

 
 
 

MGAFIN44 
 _____________________________________________________________________________________________________________________________  

FNS-D-1 (10-07) 

MASTER POLICY CERTIFICATE OF INSURANCE 



ADMINISTRATOR ENDORSEMENT 
 

 
The following information, and signature by an authorized representative, is required only when this endorsement is issued 
subsequent to the preparation of this policy: 
 
 First Named Insured:  
 Policy Number:  
 Effective Date Of This Endorsement:  
 
 
This endorsement forms a part of the policy to which it is attached.  It is effective on the inception date of the policy unless 
stated otherwise above. 
 
In consideration of the coverage provided, it is understood and agreed as follows: 
 

National Association of  Professional A gents is ac ting as  the administrator of this insurance program for its 
participating members, “representatives” or agents.  As such, i t has  the responsibilities of  the F irst Named Insured 
identified in this policy, including, without l imitation, pay ing t o us  al l pr emium and “ retentions” collected f rom t he 
individual insureds due under  the terms of  this pol icy and c arrying out  those duties and responsibilities set forth in 
Section VII N. of this policy.  However, neither it nor any of its “affiliates” is an insured under this policy. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Nothing herein contained shall vary, alter, waive or extend any of the terms, conditions, provisions, agreements, limitations or 
exclusions of this policy, other than as stated above. 

 
 
 

By:  _____________________________________________ 
 Authorized Representative 

FNX-8 (11-07) 



INDIVIDUAL INSUREDS ENDORSEMENT 
 
 
The following information, and signature by an authorized representative, is required only when this endorsement is issued 
subsequent to the preparation of this policy: 
 
 First Named Insured:   
 Policy Number:   
 Effective Date Of This Endorsement:   
 
This endorsement forms a part of the policy to which it is attached.  It is effective on the inception date of the policy unless stated 
otherwise above. 

In consideration of  the premium charged, and not  withstanding any other provisions of  this policy, it is understood and agreed as 
follows: 

1.  The “individual” member of the National Association of Professional Agents, named on the Master Policy Certificate of 
Insurance w ho, pr ior t o t he l ater of  hi s/her C overage I nception D ate or  t he date he/she signed his/her Application For 
Insurance, and as  a c ondition pr ecedent t o any  c overage under  t his pol icy, including any obligation to defend, except as 
otherwise approved by us, (1) had never had any  c laim, suit or arbitration against him/her for an al leged malpractice, error, 
omission, mistake or other wrongful act, (2) had no knowledge or information of any fact situation, allegation or incident that 
might result in a complaint, claim, suit or arbitration against him/her, (3) was not aware of or involved in any fee dispute with a 
client, (4) had never had his/her professional license or registration denied, suspended, revoked, non-renewed, or restricted in 
any way, (5) had never been di sciplined, fined or suspended by the SEC, FINRA, a state securities, corporation or insurance 
department or other regulatory body, and was not under investigation by any of these authorities, (6) had never been formally 
accused of violation any professional association’s code of ethics or convicted of any criminal offense other than minor traffic 
violations, (7) had never had any contract or appointment with any insurance company, “broker”-“dealer” or other organization 
suspended, t erminated, non -renewed or  r estricted f or c ause, and ( 9) had nev er had any  appl ication f or any professional 
liability i nsurance po licy or  f idelity bond r equested t o be w ithdrawn, or  dec lined, or  had any  s uch pol icy or bond canceled, 
issued on restrictive terms, or refused renewal, is a named insured under this policy, as of his/her Coverage Inception Date, 
and prior to his/her Coverage Termination Date, as set forth below, for the Applicable Coverage(s) specified on the attached 
Master Policy Certificate of Insurance and for which he/she is el igible in accordance with the terms of  each such Coverage 
with respect to covered “wrongful acts” occurring on or  af ter his/her “retroactive date”, and pr ior to the end of  his/her “policy 
period”.  An insured’s “policy period” shall commence as of his/her “Coverage Inception Date” and terminate one year later 
unless sooner terminated pursuant to the cancellation provisions of this policy. 

2.  A named insured's "retroactive date" shall be the first date that he/she has been continuously insured, up to his/her Coverage 
Inception Date set forth below, for professional liability coverage (errors and omissions coverage) for the type(s) of coverage 
provided to said insured by this policy.  For example, if this policy provides coverage for an insured's acts both as a "life 
insurance agent” and Series 6 “registered representative" and the insured has had professional liability insurance coverage for 
his acts a "life insurance agent" continuously since September 1, 1991, but only since June 1, 1996 for his acts as a Series 6 
"registered representative", that insured would have the following "retroactive dates" under this policy: (1) September 1, 1991 
for coverage for "wrongful acts" committed as a "life insurance agent"; and (2) June 1, 1996 for coverage for "wrongful acts" 
committed as a Series 6 "registered representative".  If an insured seeks coverage under t his pol icy f or a " wrongful ac t" 
committed prior to his/her Coverage Inception Date, he/she will have to provide ev idence, satisfactory to us , of  continuous 
professional liability insurance coverage for that type of "wrongful act", dating back at least to the date of that “wrongful act”, in 
order for there to be any coverage, indemnity or defense, under this policy for the insured for that "wrongful act". 

 
3. There shall be no return premium as a result of termination of coverage for any “individual” insured under this policy. 

See: Individual Insureds Endorsement 

*Limits of Liability

 

:  The number under Coverage Option on the insured’s Master Policy Certificate of  Insurance indicates his/her  
Limits of Liability are as follows;  “1” indicates limits of $500,000.00 Each “Wrongful Act” Aggregate /$500,000.00 Individual Insured 
Aggregate; “2” indicates limits of $1,000,000.00 Each “Wrongful Act” Aggregate /$1,000,000.00 Individual Insured Aggregate; “3” 
indicates limits of $2,000,000.00 Each “Wrongful Act” Aggregate /$2,000,000.00 Individual Insured Aggregate, “4” indiciates limits 
of $1,000,000.00 Each “Wrongful Act” Aggregate /$3,000,000.00 Individual Insured Aggregate.  Any numbers in parenthesis (e.g., 
“6/12/09”) i ndicate the dat e which a par ticular s et of  I ncreased Li mits of  Li ability i ncepted; any  s uch Li mits s hall onl y appl y to 
“wrongful acts” occurring on or after that date. 

We shall not, in any case, pay more than the $10,000,000.00 Policy Aggregate for al l “written” c laims covered under this pol icy; 
provided, the Policy Aggregate shall not apply to insureds indicated by the letter “a” following their first name.  
 
Nothing herein contained shall vary, alter, waive or extend any of the terms, conditions, provisions, agreements, limitations or 
exclusions of this policy, other than as stated above. 
 

By:  _____________________________________________ 
UTS-3g (3-92) Countersignature 



REPRESENTATIVE COMPANY ENDORSEMENT 
  
 
The following information, and signature by an authorized representative, is required only when this endorsement is issued 
subsequent to the preparation of this policy: 
 
 
 Named Insured:  
 Policy Number:  
 Effective Date Of This Endorsement:  
 
 
This endorsement forms a part of the policy to which it is attached.  It is effective on the inception date of the policy unless 
stated otherwise above. 

 
In c onsideration of  t he pr emium c harged, i t i s under stood and agr eed t hat eac h “ entity” ow ned or controlled by an 
“individual” insured “representative”, or of which such an insured “representative” is an employee, is an additional insured 
under this policy, but  onl y w ith r espect t o i ts v icarious l iability ar ising out  of  “ wrongful ac ts”:  ( 1) c ommitted by  s aid 
“representative”, or  by an i ndividual who i s not  a “financial services professional” and who is acting under the personal 
direction and control of said “representative” (2) committed during the “coverage period” for said “representative”; (3) for 
which a “written c laim” i s f irst pr esented t o us  dur ing t he “ policy per iod” f or s aid; and ( 4) w hich “ wrongful a cts” ar e 
otherwise covered under the terms of this policy.   
 
The c overage pr ovided by  t his endor sement does  not  appl y t o:  any  “ entity” w hich i s an “ affiliate” of the First Named 
Insured or any named insured “entity” which is not specifically named as a named insured on this policy; or to any “entity” 
specifically excluded from coverage under this policy. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Nothing herein contained shall vary, alter, waive or extend any of the terms, conditions, provisions, agreements, limitations or 
exclusions of this policy, other than as stated above. 

 
 
 

By:  _____________________________________________ 
 Authorized Representative 

FNX-63 (11-07) 



LIMITATION OF COVERAGE ENDORSEMENT 
 
 

The following information, and signature by an authorized representative, is required only when this endorsement is issued 
subsequent to the preparation of this policy. 
 
 First Named Insured:  
 Policy Number: 
 Effective Date Of This Endorsement: 
 
 
This endorsement forms a part of the policy to which it is attached.  It is effective on the inception date of the policy unless stated 
otherwise above. 
 
In consideration of the premium charged, and not withstanding any other provision of this policy, it is understood and agreed that the 
coverage provided by this policy, including any obligation to defend, is limited to liability arising out of the following businesses or activities: 

 
Acting either (1) as a “life insurance agent” selling only fixed life, health and disability insurance and fixed annuities, or (2) as a “life 
insurance agent” selling life, health and disability fixed and variable products and fixed and variable annuities as well as acting as a 
Series 6 “ registered r epresentative” s elling variable pr oducts, m utual f unds and uni t i nvestment t rusts as s et f orth on  the at tached 
Master Policy Certificate of Insurance. 

 
In consideration of the premium charged, and not withstanding any other provision of this policy, it is understood and agreed that there is 
no coverage under this policy, including no obligation to defend or pay defense costs or indemnify any insured with respect to any liability 
or claim arising out of or related in any way to any of the following: (1) any of the following named “individuals” or “entities”, or any claim or 
liability arising out of or in connection with any of their activities; (2) any of the following named businesses, activities or investments, or 
any claim or liability arising out of or in connection with any such businesses, activities or investments (including, without limitation, the 
sale, servicing or recommendation of any such investments); (3) any insured with respect to his/her activities as an officer, director, 
partner, member, employee, agent or independent contractor of any such “entity”, business or activity; or (4) any of the following claims: 

 
The sale or  servicing of  callable, s tep-up or step down Certificates of  Deposit (CDs); collateralized debt  obl igations (CDOs); v iatical 
investments, including w ithout l imitation, v iatical c ontracts, v iatical s ettlements and l ife s ettlement pr oducts; any  “ security” or  ot her 
investment r elating t o a pr omissory not e pr ogram, i ncluding, w ithout l imitation, pr omissory not es bac ked by  aut omobile or  other 
receivables (a promissory note is an instrument whereby the maker agrees to pay to the payee a specified sum of money either on 
demand or at a fixed or determinate future date); unregistered “securities” (other than federal, state or municipal securities exempt 
from registration); pr ivate equi ty i nvestments, i ncluding, w ithout l imitation, v enture c apital and l everaged buy -out f unds; pr oprietary 
products; day trading; tax l iens, tax deeds and gov ernment secured tax certificates or similar products; sale, servicing or advice with 
respect to structured settlements; investments in ATM or pay telephones, (including, without limitation, E TS pay  phones ); pr epaid 
variable forward contracts; claims arising out of any “trading er ror” ( the f ailure t o buy , s ell or  ot herwise deal  w ith “ securities” as  
requested or intended); or claims arising out of abusive tax shelters or other tax avoidance schemes which have been di sallowed by 
the IRS, including, without limitation, springing cash value life insurance policies. 

 
Acting as a “registered investment adviser”, “associated person” or “financial planner”. 
Acting as a “ registered representative” with respect to the sale of or advice on any  “security” not authorized to be sold by a Series 6 
“registered representative” (e.g., stocks or bonds). 
Claims arising out of the actual or alleged commingling of funds, or the inability or failure to pay, collect or safeguard funds.  
 
Claims arising out of or in any way related to DBSI products or services; or Bernard Madoff, Bernard Madoff Investment Services LLC; 
or Robert A. Stanford, Stanford International Bank, Stanford Group Company and Stanford Capital; or Marc Drier, James Nicolson, or 
Mark Bloom, North Hills Fund; or Paul Greenwood, Stephen Walsh, WG Trading Company, WG Trading Investors Co., Westridge 
Capital Management, Inc.; or any of their parents or “affilitates”. 
 
Any subsidiary, parent or “affiliate” of an insured which is not specifically named or referred to as an insured on this policy, as well as 
any claims made by any of them or in any way related to any of their products or services; no insured will be covered while acting as, 
or with respect to any liability he/she may have as a result of any capacity he/she may have with respect to any of the above, including, 
without limitation, owner, officer, director, shareholder, member, partner, employee, or independent contractor. 
 

This policy will be void from inception, and of no force or effect with regard to any terms or conditions that violate any laws or regulations 
of the United States concerning economic or trade embargos. 
 
 
 
 
Nothing herein contained shall vary, alter, waive or extend any of the terms, conditions, provisions, agreements, limitations or exclusions 
of this policy, other than as stated above. 
 
 

By: _______________________________________ 
 Authorized Representative 
FNX-11 (4-08) 



EXTENDED REPORTING PERIOD ENDORSEMENT 
 
 

The following information, and signature by an authorized representative, is required only when this endorsement is issued 
subsequent to the preparation of this policy: 
 
 First Named Insured: 
 Policy Number:  
 Effective Date Of This Endorsement:  
 
 
This endorsement forms a part of the policy to which it is attached. It is effective on the inception date of the policy unless 
stated otherwise above. 
 
In consideration of the premium charged, it is understood and agreed that SECTION VII K. is amended to read as follows: 

 
SECTION VII K. Extended Reporting Period. If we cancel or fail or refuse to renew this policy, in total or as to any named 
insured, for any reason other than the failure to pay premium or "retention" or any other amount due under this policy, or the 
failure to comply with any of the other t erms or  c onditions of  t his pol icy, or  t he c oncealment or  m isrepresentation of  any  
material fact on the insured's “Application” or the failure to disclose material changes in the information on that “application”, 
or the revocation, suspension or surrender, at the request of any regulatory authority, of the insured's license or other right to 
provide “ financial services” or practice as a “ financial services professional", the First Named Insured has the right to have 
issued an endorsement providing a one year extended period of time, following the effective date of said cancellation or non 
renewal, during which the insured(s) affected by said cancellation or non renewal may present to us "written claims" arising 
out of "wrongful acts" occurring during the "coverage period" for said insured(s) and otherwise covered under the terms of this 
policy. During this "extended reporting period", any "written claim" presented to us resulting from a "wrongful act" or a series of 
continuous, repeated or "interrelated wrongful acts" for which a "written claim" had been presented to us under the terms of a 
predecessor policy issued by us, of which this policy is a renewal or successor, will be treated as if it had been presented to 
us during the last day of  c overage under  t hat pr edecessor pol icy and w ill be c overed by  t hat pr edecessor pol icy, not  t his 
policy, and will be subject to all the terms and c onditions appl icable t o " written c laims" pr esented under  t hat pr edecessor 
policy, including, without limitation, the Limits of Liability and "retention" applying to that predecessor policy. 
 
While this policy is in effect, we will continue to cover, without the need to purchase an “extended reporting period 
endorsement”, an i nsured w ith r espect t o hi s/her/its l iability ar ising out  of  t he “ wrongful ac ts” of  an “individual” who was a 
“representative” of the First Named Insured and named on the “Representatives” Endorsement or otherwise insured under  
this pol icy af ter said “ individual” i s no l onger such a “ representative” of  the F irst Named Insured and no l onger an i nsured 
under this policy, with respect to claims arising out of “financial services” which were rendered during the “coverage period” 
for that “representative” and which are otherwise covered under the terms of this policy; provided, this continuing coverage 
shall not apply in the case of a “representative” as to whom we have cancelled coverage or refused to renew coverage or who 
has been suspended or barred from the “securities” or insurance industry by a regulatory authority. In any of the latter cases, it 
will be necessary for the First Named I nsured t o buy  an “ extended r eporting per iod endor sement” c overing t hat 
“representative”, as otherwise provided herein, for there to be any continuing coverage for any insured with respect to “written 
claims” arising out of the “wrongful acts” of said “representative”. The First Named Insured shall notify us of the termination for 
cause of any “representative” within 15 days of such termination. 
 
If the F irst Named Insured purchases an “extended reporting period endorsement” following cancellation or non-renewal of 
this policy, we will cover, pursuant to the terms of that “extended reporting period endorsement”, each “individual” who is an 
insured on this policy as of the date of such cancellation or non-renewal for “written claims” arising out of “financial services”, 
otherwise covered under the terms of this policy, which were rendered during the “coverage period” for that “representative”. 

 
To obtain an "extended reporting period endorsement”, the First Named Insured must, within 30 days of the effective date of 
such c ancellation or  nonr enewal, gi ve us  w ritten not ice r equesting t he i ssuance of  s uch an endor sement and p ay an 
additional premium for that endorsement as determined by our rules, rates, and regulations in effect at that time. If the First 
Named Insured fails to purchase an “extended reporting per iod endor sement” w ithin t hat 30 day  per iod, t here w ill be no 
further coverage under this policy with respect to any insured affected by said cancellation or nonrenewal, effective as of the 
effective date of such cancellation or nonrenewal. We have no obligation to offer an “extended reporting period endorsement” 
to anyone other than the First Named Insured.  
 
 
 
 
 
FNX-10 (11-07) Page 1 of 2



 
The F irst Named Insured may el ect t o have i ssued a 1 year “extended reporting period endorsement” covering a 
“representative” who i s nam ed as  an i nsured on t he “ Representatives” E ndorsement t o t his pol icy and w ho r etires as  a 
“financial services professional” and completely ceases to offer any “financial services” whatsoever. The premium for such an 
endorsement s hall be t he f ollowing per centage of  s aid “representative’s" premium under this p olicy: 100%. S aid pr emium 
shall be paid by the First Named Insured within 30 days of such retirement date. An “extended reporting period endorsement” 
shall allow a period of 1 year following said retirement during which said “representative” may present to us written notice of 
any “ written c laim” f irst m ade agai nst hi m/her dur ing s uch “ extended reporting period” arising out of a “wrongful act” 
committed prior to his/her retirement date and which would be covered under this policy had the claim been presented to us 
prior t o s uch r etirement. T he F irst N amed I nsured m ust not ify us  i n w riting of  t he el ection t o hav e s uch an endorsement 
issued within ten days of t he r etirement of  t he “ representative” or  t he r ight t o hav e s uch an “ extended r eporting per iod 
endorsement” issued shall terminate and be of no further force or effect. The option to have issued an “extended reporting 
period endorsement” under this paragraph shall not apply to any “representative” who has been terminated for cause or asked 
to resign by his/her “broker”-“dealer” or by a life insurance company, or suspended or barred from the “securities” industry or 
the insurance industry by action of any regulatory body or as to whom we have cancelled or refused to renew coverage. 
 
The insurance we provide during an "extended reporting period" will be excess over any other valid and collectible insurance 
available to the insured. The " extended r eporting per iod" w ill not  r einstate or  i ncrease t he Li mits of  Li ability or  ex tend t he 
"policy period". All premium paid for an "extended reporting period endorsement” shall be fully earned by us upon issuance of 
the endorsement and will not be refunded. 
 
If we do not offer to renew this policy at the same premium, limits of liability or “retention(s)” as apply to this policy, this will not 
be considered a cancellation or nonrenewal by us. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Nothing herein contained shall vary, alter, waive or extend any of the terms, conditions, provisions, agreements, limitations or 
exclusions of this policy, other than as stated above. 
 
 

By:  _____________________________________________ 
 Authorized Representative 
FNX-10 (11-07) Page 2 of 2 



 “MARKET TIMING” / “LATE TRADING” / “SOFT DOLLAR” / “FEES” /  
BREAKPOINT DISCOUNTS EXCLUSION ENDORSEMENT 

 
 
The following information, and signature by an authorized representative, is required only when this endorsement is issued 
subsequent to the preparation of this policy. 
 
 First Named Insured:  
 Policy Number: 
 Effective Date Of This Endorsement: 
 
 
This endorsement forms a part of the policy to which it is attached.  It is effective on the inception date of the policy unless 
stated otherwise above. 
 
In consideration of the premium charged, it is understood and agreed that there is no coverage under this policy, including no 
obligation to defend or pay “defense costs” or indemnify any insured, with respect to any c laim or  liability ar ising out  of  o r 
related in any way to actual or alleged “market timing”, “late trading”, “soft dollar activities” or “fees”, the failure to provide a 
discount on volume purchases of mutual funds (i.e., breakpoint discounts), or providing fictitious or collusive bids or the failure 
to disclosure any compensation as required by law, regulation or agreement with any regulatory body or court, or any other 
activity which is in violation of federal or state statues or regulations or any mutual fund or life insurance company’s policies or 
procedures or in contravention of or in violation of the terms of any prospectus or other representation made to investors.   
 
This exclusion applies regardless of the form, style or denomination of any such claim of “market timing”, “late trading”, “soft 
dollar activities” or “fees”, and regardless of whether such claim is criminal, administrative or civil, including, without limitation, 
claims alleging breach of c ontract, f ailure t o s upervise, negl igent s upervision or  negl igence of  any k ind, c ontrolling person 
liability, breach of fiduciary duty, personal profiting, criminal activity, market manipulation, violation of any law related to mutual 
funds or variable life insurance or variable annuities, misrepresentation, estoppel, repudiation of any commitment, the failure 
to monitor, detect, identify or remediate “market timing”, “short-term trading” or “late trading” or any other theory of liability. 
 
“Market timing” means the making of short term purchases or sales of mutual fund shares or the separate accounts or sub 
accounts of a life insurance company contrary to or in violation of the mutual fund’s or life insurance company’s prospectus or 
other r epresentation t o i nvestors, or  any  pol icy, l imitation, agr eement or  pr ocedure of the mutual fund or life insurance 
company, or contrary to or in violation of any state or federal statute or regulation; and any conduct associated with any of the 
above, including, without limitation:  (1) the waiver of redemption fees associated with “short-term trading”; (2) the failure to 
abide by  w ritten r epresentations r egarding t he per missibility of  “ short-term t rading” or  t he mutual f und’s or  l ife i nsurance 
company’s efforts to monitor or prevent “short-term trading”; (3) the receipt of fees or any other form of compensation from 
certain investors in exchange for providing such investors with “short-term trading” privileges not available to other investors.  
 
“Short-term trading” means the purchase or sale of shares of a mutual fund or the separate accounts or sub accounts of a life 
insurance company in a time period less than that provided in the mutual fund’s or life insurance company’s prospectus or 
other agreement or in violation of the policies, limitation, agr eements or  pr ocedures of  t he m utual f und or  l ife i nsurance 
company, or as required by federal or state law or regulation, including, without limitation, any “in-and-out” trading of mutual 
fund shares or the separate accounts or sub accounts of a life insurance company or any other trade of mutual fund shares or 
the separate accounts or sub accounts of a life insurance company designed to take advantage of the inefficiencies in the 
methods used by the mutual fund or life insurance company to price its shares or sub accounts. 
 
“Late trading” means:  (1) any transaction involving mutual fund s hares or  t he s eparate ac count or  s ub ac counts of  a l ife 
insurance company (including, without limitation, the placement or confirmation or cancellation of trades or orders for, or the 
purchase or  r edemption of  m utual f und s hares by  t he m utual f und or  an i ntermediary) m ade af ter t he m utual fund’s or 
separate account’s or  sub account’s net asset value (as def ined in Rule 2a-4 of  the Investment Company Act of 1940, as 
amended, i n t he c ase of  t he m utual f und) f or a par ticular dat e has  been m ade, or  s hould have been made, but which 
transaction is made at a price based upon said mutual fund’s or account’s net asset value for that date; or (2) any transaction 
defined as  l ate t rading by  any  f ederal or  s tate s tatute or  r egulation, or  any  pr ospectus, policy, limitation, agreement or 
procedure of the mutual fund or life insurance company. 
 
“Soft dollar activities”, as used in this endorsement, means paying or providing or receiving or accepting fees, commissions, 
bonuses, gr atuities, s ervices or  any  ot her f orm of  c ompensation or  benef it i n ex change f or pr eferential t reatment by  or  
recommendation of  or  purchase of  a par ticular “ security” ( including, w ithout l imitation, a m utual f und or  par ticular c lass of  
mutual fund shares or a particular separate account or sub account of a life insurance company), including, without limitation:  
(1) the payment of higher commissions for directing “securities” trades to a “broker”-“dealer” in return for investment research, 
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advice, subscriptions, professional development programs, computer hardware or software; or (2) “payment for shelf space” 
defined to be the payment of monetary or other f orms of  c ompensation or  other benef its t o “ broker”-“dealers”, “ registered 
representatives”, “registered investment advisers”, “associated persons” or other solicitors in return for steering their clients to 
the purchase of particular “securities”; (3) “directed commissions” (sometimes referred to as “directed brokerage”) defined to 
be when a mutual fund or life insurance company or “registered investment adviser” chooses a “broker”-“dealer” to execute its 
“securities” trades in consideration of  t he s ales v olume by  t he “ broker”-“dealer” or  i ts as sociated “ registered i nvestment 
advisers”, “ registered representatives” or  “associated persons” of the mutual fund’s shares or the life insurance company’s 
variable products or other “securities”. 
 
“Fees” means fees or any other form of compensation, whether direct or indirect, charged by, or charged to, mutual funds for 
investment advisory, management, administrative, distribution or other services, including, without limitation, brokerage fees, 
commissions, sales loads and 12(b)-1 fees. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Nothing herein contained shall vary, alter, waive or extend any of the terms, conditions, provisions, agreements, limitations or 
exclusions of this policy, other than as stated above. 

 
 
 

By:  _____________________________________________ 
Authorized Representative 

FNX-48 (11-07) 



TROUBLED SECURITIES ENDORSEMENT 
 
 
The following information, and signature by an authorized representative, is required only when this endorsement is issued 
subsequent to the preparation of this policy: 
 
 First Named Insured: 
 Policy Number:  
 Effective Date Of This Endorsement:  
 
 
This endorsement forms a part of the policy to which it is attached.  It is effective on the inception date of the policy unless 
stated otherwise above. 
 
In consideration of the premium charged, it is understood and agreed that there is no coverage under this policy, including no 
obligation to defend or pay “defense costs” or indemnify any insured with respect to any claim ar ising out  of or  in any way 
related t o " financial s ervices" pr ovided i n c onnection w ith any  " security" i ssued by  a l imited partnership, master limited 
partnership real estate investment trust, or any  ot her “ entity”, or  any  or ganization af filiated i n any  w ay w ith any  of  t he 
foregoing, which has, as of the effective date of this policy, actually or allegedly: 
 

1. admitted in writing its inability to pay its debts, or ceased or significantly reduced the amount of its distributions; 
 

2. made a general assignment for the benefit of creditors; 
 

3. been the subject of any proceeding seeking t o adj udicate i t a bank rupt or  i nsolvent or  s eeking r eorganization, 
arrangement, adj ustment or  c omposition of  i t or  i ts debt s under  any  l aw r elating t o bank ruptcy, i nsolvency or  
reorganization or relief of debtors, or seeking appointment of a receiver, trustee or other similar official for it or for any 
substantial part of its property; 
 

4. engaged i n any  bus iness r eorganization ( including, w ithout l imitation, any  t ransfer of  al l or  substantially all of its 
assets, a “roll up”, roll over” or incorporation);  
 

5. taken any corporate action to authorize any of the actions set forth above;  
 

6. been the subject of a class action lawsuit involving its “securities”; 
 

7. been s tated i n t he pr ess or  ot her publ ic doc uments t o be f inancially troubled or under federal or state regulatory 
investigation with respect to its “securities”; or 
 

8. been the subject of complaints or “suits” by “clients” of the First Named Insured or its “registered representatives”. 
 

 
Claims arising out of or in any way related to DBSI products or services; or Bernard Madoff, Bernard Madoff Investment 
Services LLC; or Robert A. Stanford, Stanford International Bank, Stanford Group Company and Stanford Capital; or Marc 
Drier, James Nicolson, or Mark Bloom, North Hills Fund; or Paul Greenwood, Stephen Walsh, WG Trading Company, WG 
Trading Investors Co., Westridge Capital Management, Inc.; or any of their parents or “affilitates”. 

 
 
 
 
 
 
 
 
 
 

Nothing herein contained shall vary, alter, waive or extend any of the terms, conditions, provisions, agreements or limitations 
of this policy, other than as stated above. 

 
 
 

By:  _____________________________________________ 
 Authorized Representative 

FNX-7 (10-07) 



CLAIMS EXCLUSION ENDORSEMENT 
 
 
The following information, and signature by an authorized representative, is required only when this endorsement is issued 
subsequent to the preparation of this policy. 
 
 First Named Insured:  
 Policy Number:  
 Effective Date Of This Endorsement:  
 
 
This endorsement forms a part of the policy to which it is attached.  It is effective on the inception date of the policy unless 
stated otherwise above. 
 
In consideration of the premium charged, it is understood and agreed that there is no coverage under this policy, including no 
obligation t o def end or  pay  “ defense c osts” f or any  c laim ar ising out  of  or  r elated i n any way to:  (1) the same or similar 
circumstances, acts, errors, or omissions as any complaint, claim, or “suit” against an insured, or an “affiliate” of an insured, 
or other litigation, whether or not identified in the “Application” or any attachments or supplements thereto, which occurred or 
was pending prior to the effective date of this policy, including, without limitation, the purchase, sale or advice regarding the 
same “security” or other investment product involved in that complaint, claim, or “suit”; (2) any incident or fact situation which 
occurred prior to the effective date of  this policy, which is known to an insured, and which may reasonably be expected to 
result in a claim or “suit” against an insured; (3) the purchase, s ale or  adv ice w ith r egard t o “ securities” k nown t o be i n 
financial trouble prior to the effective date of this policy; (4) or related to, or involving in any way, the “entities”, “individuals”, 
activities, claims, claimants, or “securities”, if any, listed below.  This includes, but is not limited to, any claims by or involving 
any such “entities”, “ individuals”, ac tivities, c laims, c laimants or  “ securities”; or ar ising out  of  t he s ame or  s imilar 
circumstances, acts, errors or omissions as said  claims or claimants. 
 
Claims ar ising out  of  or  i n any  w ay r elated t o D BSI pr oducts or  s ervices; or  B ernard Madof f, B ernard Madof f Investment 
Services LLC; or  Robert A . Stanford, Stanford International Bank, Stanford Group Company and Stanford Capital; or Marc 
Drier, James Nicolson, or Mark Bloom, North Hills Fund; or Paul Greenwood, Stephen Walsh, WG Trading Company, WG 
Trading Investors Co., Westridge Capital Management, Inc.; or any of their parents or “affilitates”. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Nothing herein contained shall vary, alter, waive or extend any of the terms, conditions, provisions, agreements, limitations or 
exclusions of this policy, other than as stated above. 
 
 
 

By:   ________________________________________________________________  
 Authorized Representative 

FNX-17 (12-07) 



OTHER INSURANCE ENDORSEMENT 
 

 
The following information, and signature by an authorized representative, is required only when this endorsement is issued 
subsequent to the preparation of this policy. 
 
 Named Insured:   
 Policy Number:   
 Effective Date Of This Endorsement:   
 
 
This endorsement forms a part of the policy to which it is attached.  It is effective on the inception date of the policy unless 
stated otherwise above. 
 
In consideration of the premium charged, it is understood and agreed that there is no coverage under this policy, including no 
obligation t o def end or  pay  “ defense c osts” or  i ndemnify any  i nsured, i f t here i s any other valid and collectible insurance 
available to the insured, including without limitation, the following named policy and any insurance under which there is a duty 
to defend, unless such insurance is written to be excess over this specifically identified policy.  For example, if an insured is a 
“life insurance agent” and “registered representative”, and he/she is also an insured under  a pol icy covering “ life insurance 
agents” f or his variable annui ty sales, this pol icy would not  apply to that “ registered representative” with respect to “written 
claims” arising out of variable annuity sales. 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Nothing herein contained shall vary, alter, waive or extend any of the terms, conditions, provisions, agreements, limitations or 
exclusions of this policy, other than as stated above. 

 
 
 

By:  _____________________________________________ 
 Authorized Representative 

FNX-80 (10-07) 
 



SERVICE OF SUIT ENDORSEMENT 
 

 
The following information, and signature by an authorized representative, is required only when this endorsement is issued 
subsequent to the preparation of this policy. 
 
 First Named Insured:  
 Policy Number: 
 Effective Date Of This Endorsement: 
 
 
This endorsement forms a part of the policy to which it is attached.  It is effective on the inception date of the policy.  
 
It i s agr eed t hat i n t he ev ent of  t he f ailure of  t he C ompany t o pay  any  am ount claimed to be due under this policy, the 
Company, at the request of  t he Insured (or r einsured), w ill s ubmit t o t he j urisdiction of  any c ourt of  c ompetent j urisdiction 
within the United States of America and will comply with all requirements necessary to give the Court jurisdiction.  All matters 
which arise will be determined in accordance with the law and practice of the Court.  In a suit instituted against any one of 
them under this contract, the Company agrees to abide by the final decision of the Court or of any Appellate Court in the event 
of an appeal. 

Pursuant t o any  s tatute of  any  s tate, t erritory or  di strict of  t he U nited S tates of America which makes a provision, the 
Company will designate the Superintendent, Commissioner or Director of Insurance or other officer specified for that purpose 
in the statute, or his successor or successors in office, as their true and lawful attorney upon whom may be served any lawful 
process in any action, suit, or proceeding instituted by or on behalf of the Insured (or reinsured) or any beneficiary arising out 
of this contract of insurance (or reinsurance).  

The officer named below is authorized and directed to accept service of process on behalf of the Company: 
 
Commissioner of Insurance 
200 East Gaines Street 
Tallahassee, FL 32399 
 
 
Having accepted service of process on behalf of the Company, the officer is authorized to mail the process or a true copy to: 
 
Recipient Not Required 
 

 

 

 

 

 

 

 

 

 

 
 

 
By:  _____________________________________________ 

 Authorized Representative 
UTX-9g (5-96) 
 



CHANGES – FLORIDA 
 
The following information, and signature by an authorized representative, is required only when this endorsement is issued 
subsequent to the preparation of this policy. 

 
First Named Insured:   

 Policy Number:   
 Effective Date Of This Endorsement:  
  
 
This endorsement forms a part of the policy to which it is attached.  It is effective on the inception date of the policy unless 
stated otherwise above. 
In consideration of the premium charged, it is understood and agreed as follows: 
 
1.  Condition J. Cancellation of SECTION VII—CONDITIONS is deleted in its entirety and is replaced by the following: 

 
The First Named Insured may cancel this policy entirely, or as to any insured under this policy, at any time by giving us 
written notice stating when, thereafter, the cancellation is to take effect. 
 
If this policy has been in effect for ninety days or less and is not a renewal of a policy we issued, we may cancel the policy 
by mailing or del ivering w ritten not ice of  c ancellation, i ncluding s pecific r easons f or c ancellation, t o t he F irst N amed 
Insured at least: 
 

(1) ten days before the effective date of cancellation, if we cancel for nonpayment of any premium when due; or 
(2) twenty days before the effective date of cancellation, if we cancel for any other reasons, except, that we may cancel 

immediately if there has been: 
(a) a material misstatement or misrepresentation; or 
(b) a failure to comply with underwriting requirements established by us. 

 
If this policy has been in effect for more than ninety days or is a renewal or continuation of a policy we issued, we may 
cancel by mailing or delivering written notice of cancellation, including specific reasons for cancellation, to the First Named 
Insured at least: 
 

(1) ten days before the effective date of cancellation, if we cancel for nonpayment of any premium when due; or 
(2) forty-five days before the effective date of cancellation, if we cancel for any other reason. 

 
We will mail or deliver our notice to the First Named Insured’s last mailing address known to us. If notice is mailed, proof of 
mailing will be sufficient proof of notice. 
 
If we fail to mail or deliver our written notice of cancellation to the First Named Insured at least forty-five days or twenty 
days as required above, the coverage will remain in effect until forty-five days after the notice is given or until the effective 
date of replacement coverage obtained by the First Named Insured, whichever occurs first.  The premium for the coverage 
shall remain the same during any such extension period. 
 
In case of cancellation by the First Named Insured or by the insured’s premium finance company, we will refund unearned 
premium on the usual short rate basis, subject to the Minimum Policy Premium specified in the Declarations and less any 
sums due us under the policy. 
 
In case of cancellation by us, we will refund any unearned premium on a pro rata basis, subject to retention by us of the 
Minimum Policy Premium specified in the Declarations and less any sums due us under this policy. If we do not refund the 
unearned premium with the notice of cancellation, we will refund it within a reasonable time after the date cancellation is 
effective; but refund or tender of the unearned premium is not required to make a valid cancellation of this policy. 
 

2.  The following Condition is added to SECTION VII—CONDITIONS and supersedes any other provision to the contrary: 
 

Nonrenewal. 
 

If we decide not to renew this policy, we will mail or deliver written notice of nonrenewal, including the specific reasons for 
nonrenewal, to the First Named Insured at least forty-five days prior the expiration of the policy. 
 
 
 
 
 



We will mail or deliver our notice to the First Named Insured’s last mailing address known to us.  If notice is mailed, proof 
of mailing will be sufficient proof of notice. 
 
If we f ail t o m ail or  del iver w ritten not ice of  nonr enewal t o t he F irst N amed I nsured at  l east f orty-five days pr ior t o t he 
effective date of  nonrenewal, t he c overage w ill r emain i n ef fect unt il f orty-five days after the notice is given or  unt il the 
effective date of replacement coverage obtained by the First Named Insured, whichever occurs first.  The premium for the 
coverage shall remain the same during any such extension period. 
 

3.  The following exclusion is added to SECTION VI—WHAT WE DO NOT COVER—EXCLUSIONS: 
 

W.  Revocation or Suspension of License.  We do not cover claims which arise out of or are contributed to by a “wrongful 
act,” c ommitted by  any  i nsured as  of  t he ef fective dat e s aid i nsured’s l icense, r egistration or other right to provide 
“financial s ervices” or  pr actice as  a “financial services professional” i s non -renewed by  t he i nsured or  r evoked, 
suspended by or surrendered at the request of any regulatory authority. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
By: ____________________________________________ 

Authorized Representative 
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Home Office: 

One Nationwide Plaza • Columbus, Ohio 43215 
Administrative Office: 

8877 North Gainey Center Drive • Scottsdale, Arizona 85258 
1-800-423-7675 

A STOCK COMPANY 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

In Witness Whereof, the Company has caused this policy to be executed and attested 

 

 

 

 

 

Secretary President 

The information contained herein replaces any similar information contained elsewhere in the policy. 
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